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COMMENTS OF THE ATTORNEY GENERAL 

Comes the Attorney General, through his Office for Rate Intervention, pursuant to the 

procedural schedule established by Order dated June 1, 2005, and files his written comments 

concerning the Petition of Union Light, Heat and Power to continue its summer and winter 

hedging plans. The only changes to the plans are the request to extend the term of the plan by a 

year, the request to gain a grant of authority to hedge further out into the future, and the request 

to set a certain mandatory minimum for the hedging activity. 

The Attorney General is no more persuaded that hedging is efficacious for ratepayers 

than he has been in other years. He continues to object to any hedging plan on the grounds that 

all costs are assigned to the rate payer and on the grounds that the approval of a hedging plan is 

substituted by the Company for use of its judgment to pursue the best blend of gas supply 

purchasing practices available under the conditions existing at the time purchasing decisions are 

made. Regardless, given that the Commission has expressed a strong and continuing preference 

for hedging in the volatile market, comments will address the plan as presented. 

In the opening paragraph of the introduction to the Natural Gas hedging plan, UL,H&P 

says, 
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